{, B. A. Part II (Economics)
Semester- IT1

Paper 2: Macro Economics —1I
o Max. Marks: 80

Internal Asses.: 20
Time : 3 hours
Unit-1

Introduction to Macro Economics and National Income:
Macro Economics and Open Macro Economics; scope meaning importance and limitations.

Concepts of National Income including potential GDP; measurement of National Income; product
method; income method; expenditure method; their importance and limitations.

Unit-1I

Determination of Income and Employment:

Say’s law of market; classical theory of employment; Keynesian theory of employment;
comparison between classical and Keynesian theory; Consumption function and its determinants;
psychological law of consumption; investment function: meaning, kind and determinants; marginal
efficiency of capital.

Unit —II1
Monetary System:

The Demand and supply of money: concepts, functions and significance; Quantity Theory of
Money; Fisher’s Approach and Cambridge Quantity Theory; Keynesian Liquidity Theory of Money;
Meaning and Determinants; measuring the meney supply.

Banking: Functions of Central Banks; Function of Commercial Banks; Recent Reforms in

Banking Sector
Unit -1V

Index Number:
Meaning Uses, Types, Methods of Constructing Index Number (Laspeyra’s Method, Paasche’s

Method and Fisher’s Method) and Problems in the Construction of Index Number

Note:

The total marks for each theory paper will be of 100 marks including 20 marks for
internal assessment.

The question paper will consist of three sections. Candidates will be required to attempt
! all the sections as per the breakup given below:




Section A (16 Marks)

It will consist of one question having eight parts of two marks each. Candidates will be ~
required to attempt all the parts. Answer to any part should not exceed half page.

Section B (40 Marks)

It will consist of eight questions. Candidates will be required to attempt five questions,
each question carrying eight marks. Answer to any of the questions should not exceed
three pages.

Section C (24 Marks)

It will consist of four questions. Candidates will be required to attempt two questions,
each question carrying twelve marks. Answer to any questions should not exceed six

pages.
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